LAW
OF THE REPUBLIC OF ARMENIA

On Nar cotic Drugs and Psychotropic Substances

Thislaw governs the relationships in the traffic of the narcotic drugs and
psychotropic substances, as well as establishes the legal grounds of the national policy for
interdiction of their illicit traffic, and the main measures in combating drug addiction for the
purposes of the health protection of the citizens, the security of the state and the general
public.

CHAPTER 1
General provisions

Article 1. The Scope of the Law

Thelaw shall govern the processes that ensure thelicit traffic, aswell asthe
interdiction for theillicit traffic of the narcotic drugs and psychotropic substancesin the
territory of the Republic of Armenia

Article 2. Legidlation on the narcoti ¢ drugs, psychotropic substances and their
precur sor s (compounds)

1. The legislation of the Republic of Armenia on narcotic drugs, psychotropic
substances and their precursors consists of thislaw, other laws alegal acts.

2. If there are norms establi shed in any international treaty of the Republic of
Armeniaother than stipulated by thislaw, then the normsin the international treaty shall
prevail.

Article3. Terms Used in thisLaw
The following main terms are used in thislaw:

“Nar cotic drugs, psychotropic substances and their precursors’ means any set of
natural or synthetic substances, preparations and plants, the traffic of which and the control
over which in the territory of the Republic of Armeniashall be undertaken pursuant to the
legislation of the Republic of Armenia and the international treaties of the Republic of
Armenia, including the UN 1961 Single Convention on Narcotic Drugs, the UN 1971
Convention on Psychotropic Substances and the UN 1988 United Nations Convention
Against Il licit Traffic in Narcotic Drugs and Psychotropic Substances.

“ Analogues of narcotic drugs and psychotropic substances’ means the substances
that are not included in the set of the narcotic drugs, psychotropic substances and their
precursors established by thislaw.

“Licit traffic of narcotic drugs, psychotropic substances and their precursors’
means the cultivation, production, manufacturing, processing, dispatch, stocking, release,
sale, acquisition, use, delivery, distribution, export, import and ex termination of the narcotic



2
drugs, psychotropic substances and their precursors pursuant to the legislation of the
Republic of Armenia.

“Illicit traffic of narcotic drugs, psychotropic substances and their precursors’
means the traffic in narcotic drugs, psychotropic substances and their precursorsin violation
of the legidlation of the Republic of Armenia (hereinafter, an illicit traffic of the narcotic
drugs and psychotropic substances).

“Drug addiction” meanstheindividual’ssick physical and (or) psychological status
determined by the use of the narcotic drugs or psychotropic substances.

“A patient with drug addiction” meansthe individual that has received the
diagnosis of “drug addiction” as aresult of the medical examination undertaken in the
manner defined by law.

“Illicit use of narcotic drugs and psychotropic substances’ means the use of the
narcotic drugs or psychotropic substances without any medical prescription.

Article4. Classification of Narcotic Drugs, Psychotropic Substances and Their
Precursors

1. The composition (list) of the narcotic drugs, psychotropic substances and their
precursors (hereinafter, also narcotic drugs and psychotropic substances) subject to control in
the Republic of Armenia, shall be approved by the G overnment of the Republic of Armenia.
Any amendments to the list of the narcotic drugs and psychotropic substances shall be made
pursuant to the procedure established by the Government of the Republic of Armenia.

2. Depending on the types and measures of control, there are such narcotic drugs and
psychotropic substances and their precursors specified in the list of the narcotic drugs and
psychotropic substances (list 1), the traffic of which is prohibited in the territory of the
Republic of Armenia (hereinafter, prohibited substances), narcotic drugs and psychotropic
substances (list 2), the traffic of which in the Republic of Armeniaislimited (hereinafter,
narcotic drugs), narcotic drugs and psychotropic substances (list 3), for the control over th e
traffic of which there are certain conditions defined in the Republic of Armenia
(hereinafter, psychotropic substances), such precursors (list 4), the traffic of which islimited
inthe Republic of Armenia, and over which there are control mechanis ms established
(hereinafter, precursors).

Article 5. National policy in licit traffic and interdiction of illicit traffic of the
nar cotic drugs and psychotropic substances

1. The national policy in thetraffic (including theillicit traffic) of the n arcotic drugs
and psychotropic substances shall constitute the licensing of the activities related to the
traffic of the narcotic drugs and psychotropic substances, the establishment of requirements
set for such activities, the implementation of measuresf or the use of the narcotic drugs and
psychotropic substances for health and medical -rehabilitation purposes, theregistration of the
narcotic drugs (psychotropic substances) and their traffic, the establishment of control and
supervision over their traf fic, aswell as the campaign against drug addiction and theillicit
traffic of narcotic drugs and the psychotropic substances.
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2. The national policy inthelicit traffic and the interdiction of theillicit traffic
of the narcotic drugs and psychotro pic substances shall be run on the basis of program
guidelines.

Article 6. Principles of the National Policy in theLicit Traffic and the
Interdiction of Illicit Traffic of the Narcotic Drugs and Psychotropic Substances

The principles of the natio nal policy inthelicit traffic and the interdiction of theillicit
traffic of the narcotic drugs and psychotropic substances are as follows:

1) the control and supervision over the traffic of the narcotic drugs and the
psychotropic substances,

2) thelicensing of the types of activities related to the traffic of the narcotic drugs and
the psychotropic substances,

3) the priority interdiction of drug addiction and legal violations related to theillicit
traffic of the narcotic drugs and psychotropi ¢ substances;

4) the punishability, the discharge of liability and their inevitability for theillicit
traffic of the narcotic drugs and psychotropic substances;

5) the state support for undertaking scientific research in the development of new
formsand methods for the treatment of drug addiction;

6) the state support for combating drug addiction and for the devel opment of the
network of medical and rehabilitation institutions for the patients with drug addiction;

7) theinternational cooperation ininterdiction of theillicit traffic of narcotic drugs
and psychotropic substances.

CHAPTER 2
Theinstitutional basesfor thelicit traffic and interdiction of theillicit
traffic of the nar cotic drugs and psychotropic substances

Article 7. Authoritiesfor the supervision over thetraffic and the interdiction of
theillicit traffic of the nar cotic drugs, psychotropic substances and their
precursors

The main responsibilities of the authority (hereinafter, the authority) entrusted with
the supervision of the traffic and the interdiction of theillicit traffic of the narcotic drugs,
psychotropic substances and theirs precursors are:

-to draft recommendations on the laws, normative legal acts regulating the traffic of
the narcotic drugs, psychotr opic substances and their precursors, and to furnish them to the
Government;

-to draft the “list for the identification and the criteria of the narcotic drugs,
psychotropic substances and their precursorsin the Republic of Armenia’ and to furnish
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recommendations on amendmentsinit tothe Government of the Republic of Armeniafor
approval;

-to discuss the licensing of the types of activities relating to the traffic of the narcotic
drugs, psychotropic substances and their precursors upon the recomm endation of the public
administration competent authority;

-to collect and analyze the information about the fulfillment of the obligations
assumed by the Republic of Armenia under the international treaties on the regulation of the
traffic of the narcotic drugs, psychotropic substances and their compounds and to forward
recommendations to the Government of the Republic of Armenia;

-to approvethelist of the names and the quotas for the analogues of the narcotic
drugs, psychotropic substances and th eir precursors, the narcotic plants, instruments,
equipment, computer software, scientific -practice manuals and material s subject to use by the
RoA Government entrusted public administration competent authorities for the operative -
investigation, expert examination, scientific, academic purposes;

-to assess the state of affairsin the area of drug addiction and drug businessin the
Republic of Armeniaand to furnish annual statistics to the Government of the Republic
Armenig;

-to approve the vegetati on season periods for the plants containing narcotic drugs and
psychotropic substances in the Republic of Armeniaand the borderlines of the areas that are
respectively subject to supervision.

Article 8. Thelnterministerial Commission for the Licit Traffic and Interdiction
of thelllicit Trafficin Narcotic Drugs and Psychotropic Substances

To concord the actions taken by the public authorities in the traffic and interdiction
of theillicit traffic of the narcotic drugs and psychotropic substances , an Interministerial
Commission may be set up (hereinafter, the commission) upon the decision of the
Government of the Republic of Armenia. The rules of procedure and the main objectives of
the Commission shall be established by the Government of the Re public of Armenia.

Article 9. The General Procedurefor Activities Relating to the Traffic of the
Nar cotic Drugs and the Psychotropic Substances

1. The traffic of the narcotic drugs and psychotropic substancesin the territory of the
Republic of Armeniashall be undertaken in the manner established by thislaw and other
legal acts.

2. All the types of the activities relating to the traffic of the narcotic drugs and
psychotropic substances in the territory of the Republic of Armeniashall be under takenin
accordance with the Republic of Armenialegidation and the international treaties of the
Republic of Armenia, only after having obtained alicense for the specific type of activity
relating to the traffic of the narcotic drugs and psychotropic su bstances.



5
Article 10. Licensing of Activities Pertaining to the Traffic of the Nar cotic
Drugs and Psychotropic Substances

1. Thelicenses for the activities relating to the traffic of the narcotic drugs and the
psychotropic substances shall beissue d in a complex procedure by Authoritiesthat are
entrusted by the public administration competent authority.

2. Thelicensesfor the types of activities related to the narcotic drugs and
psychotropic substances shall be issued for aterm of up to threey ears.

3. Thelicensing relationships in the traffic of the narcotic drugs and psychotropic
substances shall be governed under the Law of the Republic of Armeniaon Licensing .

CHAPTER 3
Therequirements set for the activitiesrelating to thetraffic o f the narcotic
drugs, the psychotropic substances and their precursors

Article 11. Thelimitation of thetraffic in anumber of the narcotic drugs,
psychotropic substances and their precursors

1. The use of the prohibited substan ces shall be authorized only in the cases stipul ated
by Articles 31, 32 and 33 of thislaw.

2. Thetraffic of the narcotic drugs and psychotropic substances shall be authorized
only for the medical purposes, pursuant to the medical prescription, aswell asfor the
purposes stipulated by Articles 31, 32 and 33 of thislaw.

3. Thelimitationsin the traffic of the precursors shall be established by the Republic
of Armenialegislation and the international treaties of the Republic of Armenia.

4. The traffic in the anal ogues of the narcotic drugs and psychotropic substances shall
be prohibited in the Republic of Armenia.

Article 12. The Quota Setting for the Production, Stocking, Import and Export
of the Nar cotic Drugs and Psychotropic Substances

1. The quotas for the production, stocking, import and export of the narcotic drugs
and psychotropic substances shall be set by the Government of the Republic of Armenia.

2. The limitations established for the stocking of the narcotic drugs and psychotrop ic
substances as per paragraph 1 of this Article shall not refer to the stocking of the narcotic
drugs and psychotropic substances confiscated from theillicit traffic.

Article 13. Cultivation of New Nar cotic Drugs and Psychotropic Substances

1. The cultivation of the new narcotic drugs and psychotropic substances shall be
authorized only for the purposes stipulated by this law.
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2. The cultivation and the state registration of the new narcotic drugs and
psychotropic substances used for medical purpos es shall be carried out pursuant to the
procedure established by the Government of the Republic of Armenia.

3. The cultivation of the new narcotic drugs and psychotropic substances shall be
undertaken only according to the state orders and shall be dele gated to the scientific research
organizations under the availability of alicense for the specified activity. If such cultivated
narcotic drug or psychotropic substance is assumed to be used for medical purposes, then its
clinical trial shall be undertake n in accordance with the legislation of the Republic of
Armenia.

Article 14. The Production and M anufacturing of the Nar cotic Drugs and
Psychotropic Substances

1. The production of the narcotic drugs and psychotropic substances included in the
list of the narcotic drugs for the purposes defined by this law shall be carried out within the
scopes of the national quotas, under the availability of the license for the production of the
specific narcotic drugs and psychotropic substances.

2. The manufacturing of the narcotic drugs and psychotropic substancesincluded in
the list of the narcotic drugs for the purposes defined by this law shall be undertaken under
the availability of alicense for the manufacturing of the specific narcotic drugs and
psychotropic substances.

3. The production and manufacturing of the narcotic drugs and psychotropic
substancesincluded in thelist of the psychotropic substancesfor the purposes defined by this
law shall be undertaken irrespective of the form of ownership, unde r the availability of the
license for the production and manufacturing of the specific psychotropic substances by the
organizations.

4. The organizations producing narcotic drugs and psychotropic substancesin the
Republic of Armeniashall be subject to state registration in accordance with the legislation
of the Republic of Armenia and the international treaties of the Republic of Armenia.

5. The organizations manufacturing narcotic drugs and psychotropic substances shall
be subject to state registrati on in compliance with the legislation of the Republic of Armenia.

Article 15. The Processing of Nar cotic Drugs and Psychotropic
Substancesfor the Purpose of Extracting PreparationsIncluded in the Lists of
the Nar cotic Drugs and Psychotropic Substances

The processing of the narcotic drugs and psychotropic substances for the purpose of
extracting preparations contained in the lists of the narcotic drugs and psychotropic
substances, as well as the extraction of the substances from them, that are not co nsidered to
be narcotic drugs and psychotropic substances, shall be undertaken in the procedure
established by the Government of the Republic of Armenia, under the availability of alicense
for the mentioned type of the activity.

Article 16. The Stocking of the Nar cotic Drugs and Psychotropic Substances



7

1. The stocking of the narcotic drugs  and psychotropic substances shall be
undertaken by organizations, as per the procedure defined by the Government of the
Republic of Armenia, in specially equipped p remises and under the availability of alicense
for the mentioned type of the activity.

2. The stocking of the narcotic drugs and psychotropic substances in any quantities,
for the purposes other than stipulated by this law, shall be prohibited.

Article17. Thelmport and Export of the Nar cotic Drugs and Psychotropic
Substances

1. The export and import of the narcotic drugs, the psychotropic substances and their
preparations included in the lists of the narcotic drugs and psychotropic substances sh all be
undertaken by license issued by the public administration competent authority entrusted by
the Government of the Republic of Armeniaand filled in pursuant to the sample form
established by the UN Commission on Narcotic Drugs (CND).

When drawing u p the import or export license for the narcotic drugs and psychotropic
substances, the public administration authority entrusted by the Government of the Republic
of Armeniamust be guided with the quotas approved by the UN International Narcotics
Control Board (NCB).

There isno export license required in the event of natural disasters and emergency
situations.

Thelicense may not be given to another person.

2. Therequests for the import and export of the narcotic drugs and psychotropic
substances shall be concurred with the pubic administration competent authority entrusted by
the Government of the Republic of Armenia on aform established by the UN acting
conventions for the issuance of the import and export licenses.

The application for the exp ort and import authorization shall contain the name,
naming, address of the importer or the exporter, as well asthe name of the consignee, the
international non-proprietary name for each substance, or lacking such a name, the name of
the substance mention ed in the lists and schedules of the international conventions, the
pharmaceutical form, if a preparation, the commercial name, if any, the quantity of each
substance or preparation, concerned to which arelevant action is taken, the period, within
which it must be effected, as well as the type of the transport used or the form of
transportation and the point of the passage of the frontier on the national territory.

The application for the export authorization shall be accompanied by an import
license (certificate, permit) issued by the administration of the importing country or region.

3. The forms of the licenses shall be approved by the public health authority of the
Republic of Armenia and the State Customs Committee under the Government of the
Republic of Armenia, upon the recommendation of the public administration competent
authority entrusted by the Government of the Republic of Armenia .
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The export and import licensesshall  contain such information, which are included
in the request furnished for getting alicense, including the name of the competent
organization, which has qualified for that.

The license must contain the following information:

1) The name and the address of the place of location or the residence of the importer
or exporter,

2) the names of the narcotic drugs and psychotropic substances (if any, the
international non-proprietary name),

3) the quantity of theimported/exported substances and the substance that lacks water
in base, and, if in the form of a preparation, the p harmaceutical form, the doze of he
controlled substance in its contents,

4) the date of expiry of thelicense,

5) the seal of the public administration competent authority entrusted by the
Government of the Republic of Armenia, and the signature of t he director.

The export license shall also contain information about the issuance number and the
endorsement date of the import license (the other country’ sidentical document).

The export license shall contain also the issuance number and date of the import
license (the other country’ sidentical document ), the name of the authorizing competent
entity, which testify that the import of the narcotic drugs and psychotropic substances
concerned is authorized.

4. One copy of theimport license shall be provided to the importer, and the other, to
the competent authority of the exporting country for the purpose of drawing up alicense ( the
other country’ sidentical document ) for the narcotic drugs and psychotropic substances, a
copy of which is sent to th e importing country customs services, and the other, to the public
administration competent authority entrusted by the Government of the Republic of Armenia.

In addition to the copies of the licenses furnished to the Customs Services of the
Republic of Armeniaand the public administration competent authority entrusted by the
Government of the Republic of Armenia, acopy of the license shall accompany the
consignment, and the other copy shall be sent to the competent authority of the importer
country. After having undertaken the import, the competent authority of the importing
country shall return the last copy of the export license, on which areference, verifying the
guantity actually imported, shall be made.

The export license shall be drawn up on t he basis of theimport license ( the other
country’ sidentical document ) which shall be issued by the competent authority of the
importing country.

Theratified copy of the export license ( the other country’ sidentical document ) shall
be attached to each group of consignment and the competent authority shall send the copy of
that license (the other country’ sidentical document) to the competent authority of the
importing country or region (administration).
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5. If the actually exported consignment quantity of the narcotic drugs
and the psychotropic substancesis lesser than that declared in the export license, then the
competent organization of the exporting country shall make a note about that fact in a
relevant document and in all the official copiesof thelatter.

6. When the consignment enters the territory of the Republic of Armenia or when the
date mentioned in the import license expires, the competent organization shall send to the
competent authority of the exporting country (administration) the a bove-stated license,
whereby mentioning the actually imported quantity of each narcotic drug and psychotropic
substance.

7. The commercia documents, i.e. theinvoice, bill of lading, customs, transportation,
and other shipment documents, shall contain information about such names of the plants,
substances and their preparations, by which they are represented in the lists of the
international conventions, if any, also the commercial names, the consignments quantities
exported from the national territory and subject to import to that territory, if known, the name
and address of the exporter, importer, aswell as the consignee. The invoices must carry the
stamp with the number and the date of issuance of the license ratified by the public
administration authority entrusted by the Government of the Republic of Armenia.

8. The export from the territory of the Republic Armenia or the import of the
consignment into that territory by the address of the bank or the post -office shall be
prohibited.

9. The export of the consignment from the Republic of Armeniaterritory to the
address of the bonded warehouses shall be prohibited, except for those cases when the
Government of the importing country shall mention in theimport certificate the authorization
to import such consignment.

The import of the consignment to the territory of the Republic of Armeniaby the
address of the customs bonded warehouses shall be prohibited except for those cases when
the competent organization states in the import certificate th e authorization to import such
consignment.

Each withdrawal from the bonded warehouse shall require an authorization of the
organizations having jurisdiction over the customs warehouse. The sending of the
consignment abroad under the purposes of this Ar ticle shall be viewed as a new export. The
plants, substances and preparations held at the bonded warehouse may not be subject to any
action that changes their nature, while the packaging may not be changed without the
permission of the authorities having jurisdiction over the customs warehouse.

10. The narcotic drugs and psychotropic substances entering the territory of the
Republic of Armeniaor exported thereof without the accompanying import or export license
issued in the manner defined, which arein consistent with the license, shall be held by the
competent authoritiestill the time an evidence about their authorized dispatch or a court
ruling about their confiscation is furnished.

11. Thetransit dispatch of the narcotic drugs, psychotropic substa nces and their
precursors through the territory of the Republic of Armenia shall be authorized, unless
otherwise stipulated by law.
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12. The provisions of the previous paragraph shall not apply in the case of the
consignment transportation to another coun try by aircraft. If the aircraft hasto make an
interim or forced landing in the territory of the Republic of Armenia, then the consignment
shall be viewed as exported to the country of destination, if for certain reasons, it is unloaded.

Article 18. General Procedurefor the Carriage of the Nar cotic Drugs and the
Psychotropic Substances

1. Theright to carriage of the narcotic drugs and psychotropic substances within the
territory of the Republic of Remain shall be reserved to organizations that posses salicensee
for such type of activity.

2. The protection of the narcotic drugs and psychotropic substances shall be ensured
by the organizations that perform their carriage.

3. The procedure for the carriage of the narcotic drugs and psychotropic substa nces
within the territory of the Republic of Armenia, aswell as for the drawing up of the
documents required for that, shall be established by the Government of the Republic of
Armenia.

4. The natural persons shall be permitted to carry the narcotic dru gsand psychotropic
substances received for the medical purposes pursuant to Article 22 of thislaw under the
availability of the documents issued by the pharmaceutical organization, and proving the
legality of receiving the narcotic drugs and the psychotr opic substances.

Article 19. The Prohibition of the Delivery of the Nar cotic Drugs and
Psychotropic Substances

1. The delivery of the narcotic drugs and psychotropic substances by post, including
their international delivery, shall be prohibited.

2. The delivery of the narcotic drugs and psychotropic substances in the form of the
humanitarian aid shall be prohibited, except for those cases, when the narcotic drugs or
psychotropic substances in emergency situations are sent to a specific area pursuant to the
Government decision.

Article 20. The Distribution, Release and Sale of the Nar cotic Drugs and
Psychotropic Substances

The distribution, release and sal e of the narcotic drugs and psychotropic substances
shall be undertaken by the entities, int he procedure established by the Government of the
Republic of Armenia, under the availability of alicense endorsed for the mentioned type of
activity.

Article 21. The Acquisition of the Nar cotic Drugs and Psychotr opic Substances

The acquisition of the narcotic drugs and psychotropic substances for the purposes of
production, manufacturing, processing, sale, use, including the medical purposes shall be
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undertaken by the entities pursuant to this law, under the availability of the license
indorsed for the mentioned type of activity.

Article 22. The Release of the Nar cotic Drugs and Psychotropic Substancesto
Natural Persons

1. The release of the narcotic drugs and the psychotropic substances to natural
persons shall be carried out only in the pub lic health pharmaceutical entities under the
availability of the license endorsed for the specified type of activity. Thelists of the medical
and pharmaceutical personnel, aswell as the institutions and entities, who are reserved with
the right to release the narcotic drugs and psychotropic substances to citizens, shall be
established by the Government of the Republic of Armenia.

2. The narcotic drugs and psychotropic substances designated in the lists of the
narcotic drugs and psychotropic substances s hall be released for medical purposes by
prescriptions.

3. The procedure for the release of the narcotic drugs and psychotropic substances to
the natural persons shall be established by the Government of the Republic of Armenia.

4. The public health authority of the Republic of Armenia shall determine the
maximum periods of the designation of the specific narcotic drugs and psychotropic
substances included in the lists of the narcotic drugs and psychotropic substances, as well as
the quantity of the nar cotic drugs and psychotropic substances, which may be released by a
single prescription.

5. In the case of the designation of the narcotic drugs and psychotropic substances
included in the lists of the narcotic drugs and psychotropic substances, the ther apist shall be
obliged, through the examination of the patient find out the need for the future designation
and make relevant records in the medical document.

6. The health system pharmaceutical institutions and entities shall be prohibited to
release any narcotic drugs and psychotropic substances included in thelist of the narcotic
drugs and psychotropic substances by a prescription that has been endorsed more than ten

days ago.

Article23. ThePrescriptionsfor the Release of the Nar cotic Drugs and
Psychotropic Substances

1. The narcotic drugs and the psychotropic substances shall be released by
subscriptions of special form.

2. The forms of the specified prescriptions, the procedure for their registration,
recording and maintenance, aswell ast he rulesfor their drawing up shall be established by
the public health authority.

3. The handing of the prescriptions containing designated narcotic drugs and
psychotropic substances without the relevant medical instructions, or with theviolation of t he
rules required for their drawing up shall be prohibited and shall entail aliability pursuant to
the legislation of the Republic of Armenia.
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Article 24. The Packaging and L abeling of the Nar cotic Drugs and Psychotropic
Substances

1. Theinternal and external packaging and labeling of the narcotic drugs and
psychotropic substances used for the medical purposes must be in compliance with the
requirements of this law, the laws and other legal acts on pharmaceuticals of the Republic of
Armenia.

2. The external packaging of the narcotic drugs and psychotropic substances must
exclude the possibility of withdrawing the narcotic drug and the psychotropic substance from
the package, without detriment to the wholeness of the mentioned package.

3. Theinternal packaging of the narcotic drugs and psychotropic substances used for
the medical purposes must be highlighted with a double red -marked plies.

4. In the event of the non compliance of the internal and external packaging and the
labeling of the narcotic drugs and the psychotropic substances used for the medical purposes
with the requirements of the paragraphs 1 -3 of this Article, the narcotic drugs and
psychotropic substances shall be subject to extermination pursuant to the legislation of the
Republic of Armenia

Article 25. The Exter mination of the Nar cotic Drugs, Psychotropic Substances
and their Precursors, the Instrumentsor Equipment

1. The narcotic drugs, psychotropic substances, as well as the instruments and
equipment used in their manufactur ing, the future use of which has been recognized as
inappropriate, shall be subject to extermination, pursuant to the procedure established by the
Government of the Republic of Armenia.

2. The extermination of the narcotic drugs, psychotropic substances and their
precursors shall be carried out in the cases, if:

1) their expiry date has passed,

2) the narcotic drug or the psychotropic substance has been exposed to chemical to
physical effect, asaresult of which it has become useless and the recover y or processing of
which isno longer possible,

3) the unused narcotic drug has been returned by the kin of the late patient,

4) the circumstance of the preparation as being a narcotic drug or psychotropic
substance is not possible to be found out,

5) the narcotic drugs or psychotropic substances confiscated from theillicit traffic
may not be used for medical, scientific and other purposes, as well as other cases established
by the legislation of the Republic of Armenia.

Article 26. International Cooperation
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The public administration authorities entrusted by the Government of the Republic
of Armeniafor the campaign against theillicit traffic of the narcotic drugs, psychotropic
substances and their precursors and the legalization of the pr operty and proceeds generated as
aresult of that, shall cooperate with the similarly functioning authorities of foreign states and
international organizations, pursuant to the international treaties.

Article 27. Control over the Traffic of the Prec ursors

1. Any function during the undertaking of the activity related to the traffic of the
precursors, in which case the quantity of the ingredient is exposed to modification, shall be
recorded in aspecial ledger. Theledgers shall be kept for ten ye ars after the last records has
been made in them.

2. The procedure for the keeping and maintenance of the ledgers shall be established
by the Government of the Republic of Armenia.

3. Thelegal persons undertaking activitiesrelated to thet raffic of the precursors shall
be obliged to report on amonthly basis about their activities to the competent authorities.

4. In those cases, when there are sufficient grounds to assume that one of the
ingredients of the precursorsis designed for thei Ilicit production of the narcotic drugs or
psychotropic substances, upon the applications of the authorities specified in paragraph 1 of
Article 38 of thislaw, the activities of the organizations related to the traffic of the mentioned
ingredient may be terminated for up to three months.

CHAPTER 4
The use of the nar cotic drugs and psychotropic substances

Article 28. The Use of the Nar cotic Drugs and Psychotropic Substances for
Medical Purposes

1. The narcotic drugsand psychotropic substancesincluded in thelists of the narcotic
drugs and psychotropic substances may be used for medical purposes.

2. The use of the narcotic drugs and psychotropic substances authorized for the
medical purposes shall be governed by the re quirements of the legislation of the Republic of
Armenia on pharmaceuticals not in conflict with this law.

3. The public health authority shall establish the procedure and the terms for the use
the narcotic drugs and psychotropic substances designed for medical purposes.

4. The control over the narcotic drugs and psychotropic substancesin the
pharmaceutical entities and health institutions shall be undertaken by the procedure
established by the public health authority.

5. The treatment of drug addic tion with the narcotic drugs and psychotropic
substances included in the list of the narcotic drugs shall be prohibited in the Republic of
Armenia.
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6. Pursuant to the procedure established by the public health authority, it
is permitted to authorize the import (export) of the narcotic drugs and psychotropic
substances, included in the list of the narcotic drugs and psychotropic substances, in limited
guantities, kept in the pharmacy -bags of the international aircraft and railway trainsfor
emergency aid purposes.

7. The authorization stipul ated by paragraph 6 of this Article must have a mentioning
about the authority or authorities responsible for the stocking and use of the narcotic drugs
and psychotropic substances, as well asthe termsfor getting, registering, stocking and
releasing them, and shall stipulate the procedure for accountability on their use.

8. The control over the use of the narcotic drugs and psychotropic substances in the
mentioned pharmacy -bags shall be assumed by the public heal th authority, aswell asthe
authorities enforcing the interdiction of the traffic of the narcotic drugs and psychotropic
substances.

Article 29. The Use of the Nar cotic Drugs and Psychotropic Substancesfor the
Treatment of the Transit Passengers

1. The patient that is on atransit visit in the Republic of Armeniaterritory, for the
treatment purposes, may carry with himself narcotic drugs and psychotropic substances that
are included in the lists of the narcotic drugs and psychotropic substances, in  compliance
with the procedure established by the Government of the Republic of Armenia.

2. If theindividual specified in paragraph 1 of this Article staysin the Republic of
Armeniaterritory and needs to acquire additional narcotic drugs and psychotro pic substances
for the purpose of continuing histreatment, the release of it shall be carried out by the
prescription issued in the Republic of Armenia, pursuant to the regulations for the medical
aid to be provided to the foreign citizens.

Article 30. The Use of the Nar cotic Drugs and Psychotropic Substancesin
Veterinary

1. Thelist of the narcotic drugs and psychotropic substances used for the veterinary,
aswell as hunting purposes shall be established by the competent authoritiesin health and
agriculture.

2. Theterms and procedure for the use of the narcotic drugs and psychotropic
substances in veterinary shall be established by the Government of the Republic of Armenia.

Article 31. The Use of the Nar cotic drugs and Psychotropic Substanc esfor
Scientificand Academic Purposes

The use of the narcotic drugs and psychotropic substances for scientific and academic
purposes shall be permitted by the organizations having alicense for specified types of
activities.

Article 32. The Use of the Narcotic Drugs and Psychotropic Substancesin
Expert Examination
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Any expert examination withtheuse  of the narcotic drugs and psychotropic
substances shall be authorized to the legal persons under the availability of the licenses for
engagement in such activities.

The expert examination and other such functionsin the expert examination divisions
of the General Attorney office, the Ministry of Justice of the Republic of Armenia, the
Police, the National Security, and Customs authorities shall be undertaken without any
license.

Article 33. The Controlled Transportation and Purchase of Tests of the Narcotic
Drugs, Psychotropic Substances and their Precursorsfor the purposes of
Operative-Investigation

The authorities that undertake operative -investigation activities, to disclose any
offences relating to the illicit traffic of the narcotic drugs, psychotropic substances and their
precursors, in the manner defined by the legislation of the Republic of Armenia, shall have
the right to undertake controlled transportation and test purchases of the narcotic drugs and
psychotropic substances.

Article 34. Accountability about the Activities Relating to the Traffic of the
Nar cotic Drugs and Psychotropic Substances

The legal personsthat have alicense for the activitiesrelating to the traffic of the
narcotic drugs and psychotropic substances shall be obliged, pursuant to the procedure
established by the Government of the Republic of Armenia, to furnish to the public
administration authority entrusted by the Government, quarterly reports on the license terms
and requirements, as per the procedure defined by the Government.

Article 35. Thelnventory of the Nar cotic Drugs and the Psychotropic Substances

1. The legal persons possessing alicense for the activities relating to the traffic of the
narcotic drugs and psychotropic substances shall be obliged on a quarterly basis to conduct
an inventory registration of the narcotic drugs and psychotropic substances under the
possession of these persons and des ign a balance sheet containing the costs of the substances
and commodities.

2. The data on the variations in the balance sheet or the information about the
incompliance of the balance sheet data with the findings of the inventory shall be notified to
the competent authorities within three days after their detection.

Article 36. The Registration of the Activitiesrelated to the Nar cotic Drugs,
Psychotropic Substances and their Precursors

Any function during the implementation of the activitiesrelat ed to the traffic of the
narcotic drugs, psychotropic substances and their precursors, during which the quantities and
the conditions are changed, shall be subject to registration in special ledgers. The ledgers
shall be maintained after the last records f or the period of ten years. The Government of the
Republic of Armeniashall establish the procedure for keeping and maintaining the ledgers.
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CHAPTER5
Theinterdiction of theillicit traffic of the narcotic drugs, psychotropic
substances and their precursors

Article 37. The Prohibition of the Use of the Nar cotic Drugs or Psychotropic
Substances without M edical Prescription

The use of the narcotic drugs or psychotropic substances without the medical
prescription shall be prohibited in the Republic of Armenia.

Article 38. The Authorities Interdicting thelllicit Traffic of the Nar cotic Drugs,
Psychotropic Substances and their Precursors

1. Theinterdiction of theillicit traffic of the narcotic drugs , psychotropic substances
and their precursors, in the procedure established by the Government of the Republic of
Armenia, shall be undertaken by the General Attorney office, Police, National Security,
Customs and Health Authorities of the Republic of Arme niawithin the scopes of their
jurisdictions.

2. Theinterdiction activities of theillicit traffic of the narcotic drugs, psychotropic
substances and their precursors shall be coordinated by the competent authorities responsible
for addressing the probl ems relating to the narcotic drugs, psychotropic substances and their
Precursors.

3. Theinterdiction of theillicit traffic of the narcotic drugs, psychotropic substances
and their precursors shall be undertaken pursuant to the target programs.

Article 39. The Funding of the Interdiction Measures Against thelllicit Traffic
of the Nar cotic Drugs, Psychotropic Substancesand Their Precursors

The funding of the target programs against theillicit traffic of the narcotic drugs,
psychotropic substances and their precursors shall be undertaken by the state budget and the
other sources of funding not prohibited by legislation.

Article40. Inquirieson Cases Related to thelllicit Traffic of the Nar cotic Drugs,
Psychotropic Substances and Their Precurso rsand Perfor mance of Assignments

1. Theinquiries of the judges, prosecutors, as well asinvestigators and the inquiry
officialsrelated to thelicit and illicit traffic of the narcotic drugs, psychotropic substances
and their precursors, shall be und ertaken by official individuals, within three days after
receiving such inquiries, excluding the days off and the holidays.

2. The information through such inquiries shall be furnished by the bank and the
credit organizations pursuant to the legislation of the Republic of Armenia.

Article4l. The Limitations of Getting Engaged in Certain Types of Professional
Activities

1. There are limitations established for the patients suffering drug addiction in the
Republic of Armeniafor the protection of the citizens' health, their rights and legal interests,
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the security and defense purposes of the state, regarding the professional and morerisk -
bound activity.

2. Theofficial individuals of the authorities mentioned in paragraph 1 of Article 38
of this law and the management of the legal persons, in the manner defined by the legislation,
within their jurisdiction, shall dismissindividuals under narcotic addiction from any type of
professional and risk -bound jobs.

3. Thelist of the certain types of pr ofessional and risk-bound activities, the
limitations for the engagement in which have been set and which are stated in paragraph 1 of
this Article, shall be established by the Government of the Republic of Armenia.

Article42. Prohibition of Propagatio n and Limitation of Advertising about the
Traffic of Narcotic Drugs, Psychotropic Substancesand Their precursors

1. The advertisement and propogation of the narcotic drugs, psychotropic substances
and their precursors, the activities of the natural or legal personstargeted at the dissemination
of the information about the forms of the use of the narcotic drugs, psychotropic substances
and their precursors, the manufacturing methods, places of getting, using and acquiring them,
aswell asthe publicatio n of the literature and dissemination of that through the mass media,
the dissemination of such information through the computer networks or other actions for
the purpose of their dissemination, shall be prohibited.

2. Itisprohibited to propagate t he advantages of the narcotic drugs, psychotropic
substances and their precursors over one another.

3. The commercials on the narcotic drugs and psychotropic substances included in
the lists of the narcotic drugs and psychotropic substances may be exclu sively undertakenin
professional literature for the medical and pharmaceutical personnel. The dissemination of
the pharmaceutical s containing narcotic drugs or psychotropic substances for the purposes of
commercials shall be prohibited.

4. Theviolation of the normsunder this Article shall lead to aliability pursuant to the
legislation of the Republic of Armenia

5. In the event there are evidences about the habitual violations detected by the
organization as per paragraphs 1, 2, and 3 of thisArt icle, upon the recommendation of the
authorities mentioned in paragraph 1 of Article 38 of thislaw, the activity of the legal
persons specified may be suspended for three months or may be terminated by the court
ruling.

6. Upon the request on the termin ation of the activities of the organization on the
grounds specified in paragraph 5 of this Article, an application may be furnished to the court
by the authorities specified in paragraph 1 of Article 38 of thislaw.

Article43. Provision and Dissemin ation of Information on the lllicit Traffic of
the Nar cotic Drugs, Psychotropic Substancesand Their Precursorsin the
Republic of Armenia
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1. The searches, collection, provision  and dissemination of the information about
the cultivation, development, p roduction, processing, manufacturing of the narcotic drugs,
psychotropic substances, their precursors and their analogues, the methods, mechanisms,
computer software, scientific -practice manuals and materials; illicit acquisition of dataon
the technical possibilities of the instruments and equipment, application, acquisition,
stocking, sale, dispatch for sale, carriage, transit transportation, forms of use, and concealing
of the traces, places and locations; the disguise, concealing, hiding; the actions aimed at the
decrease of the efficiency of the detection formsand methods, and the technical capacities
for the equipments detecting those actions; the forms, methods and mechanisms for the
planting, cultivation, collection and use of the plants co ntaining narcotic drugs and
psychotropic substances, aswell as the consulting on that regard, shall be prohibited and
shall impose aliability pursuant to the legislation of the Republic of Armenia.

2. The searches, collection and use of informati on specified in paragraph 1 of this
Article shall be authorized to only the public administration authorities entrusted by the
Government of the Republic of Armenia, for the purposes of implementation of activities
against theillicit traffic of the narcot ic drugs, psychotropic substances and their precursors.

Article 44. The Confiscation of the Nar cotic Drugs, Psychotropic Substances and
Their Precursors

1. The narcotic drugs, psychotropic substances and their precursors confiscated
during theillicit traffic, aswell asthe instruments and equipment that have been used in their
manufacturing, shall be confiscated in the manner established by law. They shall be
destroyed in the procedure established by the Government.

2. The narcotic drugs, psycho tropic substances and their precursors mentioned in
paragraph 1 of this Article, aswell as the instruments and the equipment, the future use of
which has been recognized by the confiscating authority as inappropriate, shall be destroyed
in the manner defi ned by the legislation of the Republic of Armenia.

3. The property that has been obtained as aresult of theillicit traffic of the narcotic
drugs, psychotropic substances and their precursors or is used for the purpose of the
mentioned activities shall be subject to confiscation pursuant to the legislation of the
Republic of Armenia.

Article45. TheRightsand Obligations of the Officials Authorized for the
Control over the Fulfillment of the Requirements of thisLaw

1. Under the availability of the sufficient data on the violations of the activities of the
traffic in narcotic drugs, psychotropic substances and their precursors, the officials of the
General Attorney, Police, National Security, Customs and Border Services of the Repu blic of
Armeniashall have the right, within the scopes of their jurisdiction, to:

1) check the compliance of the procedure for the production and manufacturing of the
narcotic drugs, psychotropic substances and their precursors with the regulations estab lished,
if needed, to take samplesfor their comparative analysis;

2) to seal the relevant premises and require to furnish documents and provide
explanations,
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3) to give mandatory assignmentsto  the entities having an authorization for the
types of activities related to the traffic of the narcotic drugs, psychotropic substances and
their precursors for the elimination of the violations detected.

2. The officials of the pre-investigation and post -investigation authorities, the
investigators or the pr osecutors, in the event of the availability of the offence, may:

-to enter the areas used for the purposes of entrepreneurship and other activities
(except for the areas of the foreign diplomatic representations and consulates and their
official transportation) to make an examination in the presence of the owner of the property
or hisrepresentative or his authorized persons, and in the event of their absence, also the
representatives of the public administration or local self -government authorities, including
al so the transportation means, to confiscate by protocol the necessary documents directly
pertaining to the fact of the violation, samples the raw material and products, to seal the
archives of the documents, money, commaodities and substances,

-to require and to get information and explanations from the officials and their
persons of substantive liability about the fact of violation,

-to require making reinspections, inventory assessments, other testing actions,

-to suspend the actions of t he persons having committed legal violations.

3. Inthe event of detection of any violations related to the traffic of the narcotic
drugs, psychotropic substances and their precursors, the legal persons that undertake the
specified activities, shall be obliged, within the scopes of their jurisdictions, to take measures
for their elimination, while in the event of the administrative offences and crime, to provide
the necessary materialsto the relevant authorities.

4. The officials specified in paragraph 1 of this Article, shall be obliged to take
measures for the prevention of the administrative violations and criminal offencesrelating to
the traffic of the narcotic drugs, psychotropic substances and their precursors and to expose
the offendersto aliability.

CHAPTER 6
Medical assistanceto the drug addicts

Article 46. Medical Investigation

1. The medical investigation shall be carried out by the public health authority
entrusted by the Govern ment of the Republic of Armeniain the manner established by the
legislation of the Republic of Armenia

2. The decision on the medical investigation of the person using a narcotic or a
psychotropic substance at an off -patient or in-patient clinical institution, as aresult of the
medical investigation, shall be made by the doctor -narcologist or the therapist doctor -
narcologist undertaking the medical investigation.

Article 47. Medical Examination
1. Any individual, towards whom there are sufficient grounds to suspect, that heis
suffering from the drug addiction, is under the effect of the drugs or is using narcotic drugs or
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psychotropic substances without any medical  prescription, shall be sent to medical
examination.
2. The medical examination of the individuals specified in paragraph 1 of thisArticle
shall be made by the public health competent authorities on the basis of the medical
investigation results or upon the application forwarded by the individual on voluntary basis.

Theindividual s specified in paragraph 1 of this Article shall be subject to mandatory
investigation and treatment in the procedure established by the Government of the Republic
of Armenia.

3. The decisions on sending the individual s specified in paragraph 1 of thi sArticlefor
medical investigation may be appealed to the court in the manner established by the
legislation of the Republic of Armenia.

4. The expenses for the medical investigation of the individuals specified in
paragraph 1 of this Article shall be paid through the state budget funds, in the manner
established by the Government.

Article 48. M edical Observation

1. Theindividual, who without the medical prescription, rarely or regulatory in the
short term uses narcotic drugs and psychotropic s ubstances and who by the medical
examination at an off - patient or in-patient clinic is devoid of any imminent danger of the
physiological or psychological stable dependency, shall be subject to ashort -term medical
observation.

2. Anindividual who has voluntarily received a mandatory or obligatory treatment
course has recovered partly or fully, shall be subject to long term medical observation.

3. The mandatory medical observation shall be established for the patients needing
long-term medical observation and, in all the cases, the individuals with up to 21 years of

age.
Article49. TheMedical Assistance Provided to the Drug Addicts

1. The medical assistance to the drug addicts shall be provided pursuant to the
requirements set in paragraph 1 of Article 47 of thislaw.

2. The medical assistance to the teenagers of up to 14 years shall be provided upon
the application forwarded by the legal representatives, while to the teenagers of 14 —18 years
old, upon their consent, except for the cases prescribed by law.

3. The medical assistance (voluntary, mandatory and compulsory) shall be provided
to those individual s suffering drug addiction, who without the medical prescription, regularly
use narcotic drugs and psychotropic substances, have acq uired a physiological or
psychological dependency, as aresult of the medical examination have received the
diagnosis of “Drug addiction”, who is however able to at least temporarily, independently
overcome the physiological and, psychological dependency o f using narcotic drugs and
psychotropic substances.
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4. Emergences (mandatory, compulsory) medical assistance shall be
provided to the patient suffering drug addiction, who needsit, if he, without the medical
prescription, permanently uses the narcot ic drugs and psychotropic substances, who has
acquired an unrecoverable physiological or psychological dependency, has received the
diagnosis of “Drug addiction” as aresult of medical examination and is not able, even
temporarily, without any medical inte rvention, to overcome the physiological, psychological
dependency on the narcotic drugs and psychotropic substances.

5. To those drug addicts, who are under the medical examination and without medical
prescription continue to use the narcotic drugs or p sychotropic substances, as well as those
individuals, who have been condemned for execution of crime, and need treatment, may have
compulsory treatment measures established upon the court ruling.

6. The patients suffering addiction, when getting medical assistance, shall be availing
themselves of the patient rights, pursuant to the legislation of the Republic of Armeniaon the
protection of the citizens' rights.

7. The state shall guarantee the patients with drug addiction to get free medical
assistance in the procedure defined by the Government, which includes an examination,
consulting, diagnosis, treatment and medical -social rehabilitation.

Article50. The Activities of the Health Institutionsin Providing M edical
Assistanceto the Patient swith Drug Addiction

1.The state shall support in the examination of the drug addicts, their consultation,
and treatment and medical -socia rehabilitation.

2. The procedure for the medical observation and registration of the drug addicts shall
be established by the Government of the Republic of Armenia.

Article 51. Coordination of Activitiesin Providing Medical Assistanceto the
Patientswith Drug Addiction

1. The coordination of the medical aid services to the patients suffering drug
addiction, which encompasses the health organizations, shall be undertaken by the public
health competent authority.

2. The public health authority shall develop and furnish for the approval of the RoA
Government such target programs which are aimed at the improv ement of the narcological
assistance to the public and the devel opment of the narcological service, the development of
advanced methods for the diagnosis of the drug addiction and their introduction, the
treatment and medical social rehabilitation of the patients suffering drug addiction.

CHAPTER 7
The guidelines of the national policy program against illicit traffic of
nar cotic drugs and substances

Article 52. Annual Program
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1. The activities against the drug addiction and theillicit traff ic of the narcotic
drugs shall be undertaken in the periods and procedures established by the Annual program.

2. The annual program shall be furnished to the National Assembly by the
Government of the Republic of Armeniain the draft state budget.

Article 53. The Content of the Annual Program and the Principlesfor Drafting It
The annual program shall encompass:
1) The main objectives of the program,
2) The scopes of the activities planned and the schedule for thei r implementation,
3) The appropriations of the funds for the activities planned,

4) The program implementation principles and the prioritiesin the implementation of
the activities planned,

5) An analysis (information reference) about theillici t traffic of the narcotic drugs
and psychotropic substances (including, its concealed status), as well as the quantitative and
gualitative description of drug addiction among the public, the structure and dynamics of the
criminal activity relating to thei llicit traffic of the narcotic drugs and psychotropic
substances.

6) The measures planned in the treatment of the drug addicts and rehabilitation of
their health.

7) Measures for combating drug addiction among the population (particularly youth
and teenagers), interdiction of drug addiction, the propagation of anti drug campaign,

8) Measures taken in providing the competent public authorities, responsiblein
combating the illicit traffic of the narcotic drugs and psychotropic substances, with
appropriate material and technical base,

9) Activities planned by authorized entities,

10) The data on the scopes of the activities against illicit traffic of narcotic drugs and
psychotropic substances and thei r funding ratios in the Republic of Armenia (including the
assistance received from the foreign states and international organizations) and the procedure
for the supervision of those activities,

11) Measures planned for providing the medical and rehabil itation entitieswith
material and technical base for the treatment of the drug addicts,

12) A reference about the production and use of the narcotic drugs and psychotropic
substances (including for the medical, scientific, academic, expert examination, operative-
investigation and veterinary purposes),
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13) Other conditions, that are necessary for the comprehensive introduction
of the program.

3) Together with the annual program, the Government shall also furnish the draft laws
on ensuring itsimplem entation to the National Assembly.

Article 54. The Reporting about the Perfor mance of the Annual Program

The report on the performance of the annul program shall be considered as the
constituent part of the annual report on the budget exec ution of the current year.

CHAPTER 8
Concluding provisions

Article55. Theliability of the officialsand the citizens of the Republic of
Armenia, aswell astheforeign citizens and the individuals without any
citizenship for theviolation of this law

1. In the event of the violation of thislaw, the citizens and the officials of the
Republic of Armenia, aswell asthe foreign citizens and the individual s without citizenship,
shall carry aliability pursuant to the legislation of the Republic of Armenia.

2. The authorization of the foreign citizens and individual s without citizenship, who
have committed a crime for participating in the illicit traffic of the narcotic drugs and
psychotropic substances and their precursors, to enter the Republic of Armeniaterritory may
be prohibited. But, if they are already in the territory of the Republic of Armenia, they shall
be expelled from the country.

Article56. The Entry into Force of thisLaw

Thislaw shall enter into force in three months after its official promulgation.

V. Dallakyan
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MPs of the National Assembly of the Republic of Armenia



